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IBRD Bond Issue in Switzerland 


An issue of Sw fr 50 million (approximately US$11.5 
million) 342 per cent fifteen-year bonds of the Interna- 
tional Bank for Reconstruction and Development, due 
July 1, 1968, was offered publicly in Switzerland on 
June 10 by a syndicate of leading Swiss banks. The bonds, 
priced at 99 per cent to yield 3.59 per cent, will be known 
as 34% per cent Swiss Franc Bonds of 1953. Subscrip- 
tion books will be open from June 10 through June 16. 
The issue will be listed on the Ziirich, Basle, Geneva, 
Bern, and Lausanne exchanges. 

The banking group making the offering is headed by 
the Union Bank of Switzerland, of Ziirich. the Swiss 
Bank Corporation, of Basle, and the Crédit Suisse, of 
Ziirich. Other members of the syndicate are the Société 
Anonyme Leu & Cie., of Ziirich, the Banque Populaire 
Suisse, of Bern, the Groupement des Banquiers Privés 
Genevois, of Geneva, Messrs. A. Sarasin & Cie., of Basle, 
and the Société Privé de Banque et de Gérance. of 
Ziirich. The managers of the syndicate will act as paying 


agents for the issue in Switzerland. The bonds will be 
callable in whole or in part on and after July 1, 1963, at 
par. In event of partial redemption, an amount of not 
less than Sw fr 5 million principal amount of the bonds 
must be redeemed. 


This is the third public offering in Switzerland of 
International Bank bonds. The first was made in July 
1951. and consisted of Sw fr 50 million 314 per cent 
twelve-year bonds; the second, made in November 1952, 
consisted of Sw fr 50 million 314 per cent ten-year bonds. 
Previously the bank had sold two small issues in Switzer- 
land (in 1948 and 1950), both through private place- 
ment. The 1948 issue was redeemed in full in August 
1952. and Sw fr 5 million of the 1950 issue matured 
and was paid in March 1953. 


Source: International Bank for Reconstruction and De- 
velopment. Press Release, Washington, D. C., 
June 8, 1953. 


Finnish Purchase from the Fund 


During May the Government of Finland purchased 
US$3 million from the International Monetary Fund 
under a $5 million stand-by arrangement made with the 
Fund in December 1952. A previous drawing of $2 mil- 


lion under the terms of the arrangement was made last 
January (see this News Survey, Vol. V, p. 237). 
Source: International Monetary Fund, Press Release 


No. 207, Washington, D. C., June 2, 1953. 


Exchange Rate of Czechoslovak Crown 


The Czechoslovak State Bank has announced that on 
May 30 the National Assembly of the Czechoslovak Re- 
public passed Act No. 41, according to which the parity 
of the Czechoslovak crown in terms of gold was fixed, 
as from June 1, 1953, at the rate of one Czechoslovak 


Europe 


European Exchange Arbitrage 


There was considerable activity in the London foreign 
exchange market following the widening of the facilities 
for arbitrage operations which became effective on 
May 18 (see this News Survey, Vol. V, p. 357). Much 
of this activity, however. was ephemeral, the result of 
disparities in cross rates that remained from the era of 


crown equals 0.123426 grams of fine gold. The ruble 
rate of exchange was fixed at Kés 1.80 equals 1 ruble, and 
the U.S. dollar rate of exchange is accordingly Kés 7.20 


(instead of Kés 50) equals US$1. 





bilateral dealings. and have now been eradicated. No 
general increase in the amounts of the EPU currencies 
that the Bank of England allows each authorized bank 
to maintain has yet been sanctioned. The Bank of Eng- 
land applies no hard and fast rules, and the initiative in 
seeking for more elastic limits must come from the 
authorized banks. which have not so far found themselves 
inconvenienced by the restrictions of the existing limits. 


Source: The Economist, London. England, June 6, 1953. 
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Sterling Area Reserves 


Gold and dollar reserves of the United Kingdom rose 
by $48 million in May, to $2,321 million. Gold receipts 
from EPU, at $21 million, were higher than in previous 
months, but U.S. aid, at $13 million, was lower. The 
gold and dollar surplus with non-EPU countries (pri- 
marily North America) fell from $76 million in April to 
$14 million in May, but this is the period of the year 
when sales of several staple primary exports of the 
overseas sterling area decline. 

In June, gold receipts from EPU will amount to $10 mil- 
lion, and the position during the summer will be affected 
by the seasonal increase in net tourist expenditures in 
Europe. U.S. aid should not, however, fall below the 
low May figure. Britain still has about $250 million on 
which to draw from past congressional appropriations, 
whatever happens to the President’s request for $200 mil- 
lion more for 1953-54. 


Source: The Economist, London, England, June 6, 1953. 


U.K. Grain Futures Markets 


The U.K. Government is arranging to provide facilities 
for reopening the Liverpool and London grain futures 
markets. Import of grains on private account will be 
permitted after August 31, and already buying for de- 
livery after that date has been authorized. 


Source: The Economist, London, England, June 6, 1953. 


Belgian Economic Situation 


Belgium’s Minister of Economic Affairs, in a statement 
to Parliament, declared that, while general economic ac- 
tivity in Belgium is high, prices are falling and com- 
petition from foreign countries is becoming more and 
more keen. Within the Benelux Union, Belgium is feel- 
ing increased competition from the Netherlands; in 
addition, competition from German exports is becoming 
greater. In these circumstances, economic policy should 
focus on reducing costs. But a policy of expanding 
investments is confronted with difficult problems. Gov- 
ernment expenditures are high, as a consequence of re- 
armament; on the other hand, inflationary pressures 
must be avoided. 


In regard to the Benelux difficulties, the Minister said 
that at the time of the Pre-Union Agreement it was 
expected that the economic and social policies of the 
countries would gradually come closer. But this expec- 
tation has not been realized; from the point of view of 
wage and price levels, the two countries now are further 
apart than before. In 1949, Belgium devalued its cur- 
rency by 12 per cent, whereas the Netherlands devalued 
hy 30 per cent; nevertheless, it is believed that a supple- 
mentary devaluation by Belgium is not necessary under 


present conditions. On the other hand, the wage policy 
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of the Netherlands is an obstacle to a better alignment 
of wages and prices. 


Source: Agence Economique et Financiére, Brussels, Bel- 


gium, May 28, 1953. 


Costs of Netherlands Flood-Damage Repairs 


Draft bills providing for the Government’s share in 
the repair of the flood damage of last February, which 
have been submitted to the Second Chamber of the 
Netherlands Parliament, propose that the indemnifica- 
tions be based on the principles applied in the recon- 
struction of damage caused by World War II. If these 
bills are approved, they will involve an increase of 
f 800 million (US$211 million) in government expendi- 
ture, to be distributed over a period of two years. Half 
of this amount will be included in the 1953 budget. To 
cover these expenditures, certain items which previously 
had been appropriated for combating unemployment will 
be canceled. The total of new houses to be built in 1953 
(65,000) will not be increased, but a larger share of the 
total will be built in the flood-stricken areas. Local gov- 
ernment bodies have been requested to restrict non- 
essential investment as much as possible. Furthermore, 
the extent to which government expenditure not con- 
nected with the repair of flood damage can be decreased 
will be studied, but it is clear that State issues of new 
loans cannot be avoided. 


Source: Handelingen der StatenGeneraal, 1952-53, 


Nos. 3009 and 3010, The Hague, Netherlands, 
May 18, 1953. 


Release of Counterpart Funds in the Netherlands 


The Governments of the United States and the Nether- 
lands have reached, in principle, an agreement about the 
utilization of counterpart funds of f 900 million 
(US$237 million): f 400 million will be used to cover 
government expenditures related to the February floods, 
in particular expenditures on the repair of dikes, roads, 
and agricultural lands; f 300 million will be used for 
military projects within the framework of the North At- 
lantic Treaty; and the remaining f 200 million will cover 
certain other budgetary appropriations. 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, June 3, 1953. 


Reduction of Netherlands Excise Duties on Cigars 


A measure reducing the Netherlands excise duties on 
cigars, which became effective on May 28, 1952 and 
which aimed at lowering the heavy unemployment in the 
cigar industry, appears to have been successful. During 
the last four months of 1952, total sales of cigars increased 
to 236 million, and of cigarillos to 51 million, 20 per cent 
above sales in the corresponding months of 1951. The 
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reduction in the excise duties was 14 per cent for cigars 
and 20 per cent for cigarillos. Owing to the concurrent 
decrease of excise duties in Belgium-Luxembourg, Neth- 
erlands exports of cigars and cigarillos in the entire year 
1952 increased, to 56 million and 42 million, respectively, 
which was in each case one third more than the 1951 
exports. 


Source: De Maasbode, Rotterdam, Netherlands, June 4. 
1953. 


Norwegian External Payments Problems 


Norway’s large deficits with EPU during the first five 
months of this year resulted in a cumulative accounting 
deficit of 32 million units (1 unit = US$1), which 
brought Norway within the credit tranche requiring pay- 
ment of 30 per cent of the deficit in either gold or dollars. 
The large deficits have caused concern in Norway, and 
the Minister of Commerce in a recent speech in Parlia- 
ment reviewed the present external payments situation 
and prospects. 

The Government’s opinion is that financing the deficit 
by external loans is appropriate, the main argument being 
that the large investments in shipping and manufacturing 
industries in 1953 will earn foreign exchange later. An- 
other argument in favor of external borrowing is the 
situation which would result if the expected payments 
deficit were to be eliminated by internal deflationary 
policy. Since imports of ships are based on contracts 
already established, such a policy would affect only other 
imports. The Government is not in favor of permitting 
imports of ships at the cost of other imports. 

Under present circumstances, it does not seem possible 
to float government loans in the United States, the United 
Kingdom, or Sweden, countries where Norway normally 
obtains loans. The Government has therefore made rep- 
resentations to the International Bank for Reconstruction 
and Development and to the Export-Import Bank of 
Washington. Although it is difficult to obtain credit for 
ships being built in Sweden and the United Kingdom, 
efforts toward obtaining such credit will be continued. 

If loans cannot be obtained to cover the deficit, it may 
be necessary to use foreign exchange holdings and to 
draw on EPU. The amount which may be drawn on 
Norway's quota (US$50 million) in the International 
Monetary Fund is not adequate to finance the expected 
deficit. 

The Minister believes that the present payments situa- 
lion, which results from lack of sources for normal for- 
eign borrowing. would justify a limitation on the present 
liberalization of imports. Although some domestic pro- 
ducers want deliberalization in view of increased foreign 
competition on the domestic market. the Ministry of 
Commerce will continue its present policy. i.e.. that import 
control should not serve protectionistic purposes. The 
Government supports the work of OEEC toward increased 
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liberalization of intra-European trade. For imports still 
subject to quantitative restrictions, licensing will be re- 
duced somewhat. 

The Government does not plan to put forward this year 
any proposal for a general increase in indirect taxes or in 
tariffs; it would, however, limit consumption of goods 
that are primarily imports. 

Since the external payments position is due to the high 
investment rate and the large armament expenditures. the 
most important question to consider, in the opinion of 
the Minister, is whether the right approach is to try to 
eliminate the balance of payments deficit. 


Source: Norges Handels og Sjofartstidende, Oslo. Nor- 
way, June 6, 1953. 


Norwegian Price Control Legislation 


The controversial price law bill, as modified by the 
labor majority of the Finance Committee of the Nor- 
wegian Parliament (see this News Survey, Vol. V, p. 295), 
has passed its first test and seems headed for final ap- 
proval. In successive votes the substitute measures 
offered by the four opposition parties were rejected by 
the Odelsting, which comprises two thirds of the members 
of Parliament. 

During the debate, the Minister of Finance, Mr. Brat- 
teli, stressed that indirect measures, such as financial and 
monetary policies, were not sufficient to reach the goals 
of full employment, higher production, and an equitable 
income distribution. Direct measures, he maintained. are 
also necessary. The proposed bill is one of several means 
required to attain these goals. 

The representatives of the Conservative Party criti- 
cized sharply the majority bill and claimed that if it were 
approved all Norwegian industry would be placed under 
the centralized control of the state administration. The 
liberals proposed certain amendments, the purpose of 
which was to give Parliament an active role in determin- 
ing price policies. The agrarian viewpoint was that the 
majority proposal was unnecessary and irresponsible and 
that it aimed at subjecting the nation’s economic life to 
direction and control far beyond the requirements for 
maintaining sound prices. The Christian Popular Party 
asked for revision of the Trust Law of 1926 in order to 
make it more effective in controlling price-fixing agree- 


ments but without curbing private initiative. The party 


could not concede the need for a permanent price law 
and objected to the wide stand-by power vested in the 
Government. 

Source: Royal Norwegian Information Service, News of 


Norway, Washington, D. C., June 4, 1953. 


Swedish Credit Restrictions 


The Board of Directors of the Sveriges Riksbank on 
May 28 refused an application from the City of Stock- 
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holm to borrow SKr 85 million from Swedish banks; 
the conditions in the loan agreement did not meet the 
requirements of the Government’s credit restriction pro- 
gram. The Riksbank, however, granted the city a short- 
term credit (until June 15), and required that it submit 
before June 10 a statement containing details of its month- 
ly loan requirements for the remainder of 1953. The 
statement must include information on a proposed reduc- 
tion in the city’s investment program. The Board of 
Directors stated that a considerable reduction in the 
city’s expenditures to be financed by loans seemed 
necessary. 

Commenting on this situation, the Governor of the 
Sveriges Riksbank declared that the Riksbank’s present 
policy is not to extend loans to private or official appli- 
Furthermore, the Riksbank has instructed the 
commercial banks to restrict their lending for financing 


cants. 

purchases of passenger cars. The Governor stated that 

the country’s present foreign exchange reserves would not 

permit it to live beyond its means. 

Sources: Svenska Dagbladet, Stockholm, Sweden, May 29 
and June 4, 1953. 


Anglo-German Payments 


A monetary pact which was concluded at the recent 
Anglo-German talks on trade and economic affairs and 
which came into force on June 3 provides that payments 
between the sterling area and the D-Mark area may be 
arranged either in sterling or in marks. Under the pre- 
vious arrangement, payments between the two areas could 
be made only in sterling. One consequence of the new 
pact is that the mark becomes a specified currency for 
British exchange control purposes—that is to say, traders 
coming into possession of marks are required to sur- 
render them to an authorized dealer. The official rate of 
exchange between the two currencies is fixed at 11.76 
marks to the pound. However, the respective central 
banks are obliged to buy and sell marks only when the 
market rate reaches the trading limits of 11.67 3/16 or 
11.84 13/16 marks. 


Source: The Financial Times, London, England, June 3, 


1953. 


Middle East 


Estimate of Egyptian Cotton Crop 


The third estimate of Egypt’s 1952-53 cotton crop, 
announced on June 1, is 9,713,091 kantars (excluding 
scarto), compared with the final estimate of 7,840,613 
kantars for the 1951-52 crop (see this News Survey, 
Vol. V, p. 13). The 1952-53 estimate includes 4,462,969 
kantars of long-staple cotton (over 1 inch), 1,329,022 
kantars of long-medium-staple cotton (over 114 inch), 
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and 3.921.100 kantars of medium-staple (over 114 inch). 
Scarto production is estimated at 209,149 kantars. 

The general average yield this year is estimated at 
4.94 kantars per feddan, compared with 3.96 kantars per 
feddan in the last cotton season. For the present season, 
the average yield for long-staple cotton is estimated at 
4.63 kantars per feddan, that of long-medium-staple at 
4.78 kantars. and that of medium-staple at 5.42 kantars 
(1 kantar = 99.05 pounds; 1 feddan = 1.038 acres). 

The total area under cotton production was estimated 
at 1.966.955 feddans in the present season, compared with 
1.979.453 feddans in the 1951-52 season. The 1952-53 
acreage was distributed as follows: 964,586 feddans for 
long-staple cotton: 278,300 feddans for long-medium- 
staple: and 724,069 feddans for medium-staple. 

Foreign demand for Egyptian cotton this season re- 
mains satisfactory, and total exports for the first nine 
months of the season (September 1952-May 1953) 
amounted to 5.2 million kantars, compared with 3.5 mil- 
lion kantars during the corresponding period of the 
1951-52 season. 


Source: Al Ahram, Cairo, Egypt, June 2, 1953. 


Israel’s Export Premium 


On May 5, Israel’s Controller of Foreign Exchange 
published a list of exports which are subject to the 
recently announced export premium (see this News Sur- 
vey, Vol. V, p. 361). The major exports in the list are 
leather, textiles. machinery, pharmaceutical products, 
certain chemicals, and tobacco products. Exporters of 
these products may either keep their dollars in a personal 
account to be used for licensed imports or receive the 
30 per cent premium. 


Source: Business Digest, Haifa, Israel, May 21, 1953. 


Controls in Israel 


The Israeli Government has announced the decontrol 
of textiles and leather, both of which have been subject 
to price and rationing controls. Also, all imports of 
raw materials henceforth will be subject to a rate of 
1£1.8 — US$1; this represents an increase of about 30-40 
per cent above existing U.S. dollar rates. 


Source: Business Digest, Haifa, Israel, May 21, 1953. 


U.K. Trade with Israel 


Because of U.K. import restrictions, the U.K. share 
of the Israeli market fell from 20 per cent in 1946 to 
an estimated 7 per cent in 1952, while the share of other 
European countries rose from 12.7 per cent to 33.7 per 
cent, and the share of the United States from 8.2 per cent 
to 40.5 per cent. This trend is expected to become more 
marked as a result of the recently concluded indemnity 
agreement between the Federal Republic of Germany and 
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Israel (see this News Survey, Vol. V, pp. 313 and 321), 

which is expected to make the German Republic one of 

Israel’s main suppliers. 

Source: The Financial Times, London, England, May 28, 
1953. 


Control of Foreign Enterprises in Lebanon 


Lebanon’s Council of Ministers has decided to forbid 
any foreign commercial organization having branches in 
Israel from establishing offices in Beirut. A number of 
other Arab countries have already taken similar steps. 
Beirut, Lebanon, 


Source: Le Commerce du _ Levant, 


May 30, 1953. 


Establishment of Export Bank in Iran 


A bank has been established in Iran for the purpose 
of promoting exports. It will provide credit and tech- 
nical advice to individuals or concerns dealing in Iranian 
exports, as well as those engaged in the preparation of 
goods for export, such as packaging and classification 
according to international standards. All other con- 
cerns dealing with the export trade, such as storage com- 
panies, will receive similar help from the bank. The bank 
may participate in the share capital of new companies 
which it believes will aid in promoting Iranian exports. 


Source: Ettéla’at, Teheran, Iran; May 28, 1953. 


Far East 


Indian Government Loan 


The Indian Government announced the issue on June 8 
of a Rs 750 million, eight-year loan, with interest at 
3% per cent. This issue of National Plan Bonds, First 
Issue, is the largest loan since the country gained inde- 
pendence. Subscriptions may be either in cash or in 
exchange for 3 per cent bonds, 1953-55. Since the issue 
price is Rs 98-4-0, the yield is 334 per cent, which carries 
a step further the Government’s dear money policy. 
Sources: The Times of India, Bombay, India, June 1, 

1953; Embassy of India, /ndiagram, Washing- 
ton, D. C., June 3, 1953. 


New Indian Policy for Manufacture of Cars 


The Indian Government has announced a new policy 
designed to stimulate the manufacture of cars, and it has 
cut import duties on automobile parts from an average 
of 65 per cent to 40 per cent. Five assembling firms 
have been chosen to continue manufacturing programs, 
and by 1956 at least 50 per cent of the parts used by 
them must be made in India. Seven other firms engaged 
in assembling will be liquidated within three years unless 
they turn to other work, such as the production of parts 
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for the automobile manufacturers or to the servicing of 
vehicles. Their elimination will be accomplished by a 
progressive reduction of their exchange quota. 

Source: The Financial Times, London, England, June 1, 


1953. 


Ceylon’s Budget Deficit 


The Ceylon Government is taking steps to keep the 
budget deficit for the current fiscal year at about Rs 200 
million. The original estimates of the deficit varied 
between Rs 308 million and Rs 338 million. Expendi- 
ture cuts are mostly in building for various purposes and 
other nonproductive schemes. 


Source: Ceylon News, Colombo, Ceylon, April 30, 1953. 


Singapore Trade 


Singapore trade figures for January and February 
1953 show a decline in the volume and value of all 
important imports and exports, in comparison with the 
first two months of 1952. Imports of rubber from 
Indonesia (42,000 tons in 1953, 80,000 tons in 1952) 
were at the lowest monthly level for a considerable period, 
and the position of the millers was reported as becoming 
increasingly difficult. The increased Indonesian export 
duty on smallholding rubber imposed in January 1953 
probably helped to discourage exports from Indonesia. 
Individual firms in the copra industry were also faced 
with the alternative of working short time or of closing 
down completely. 


Source: Government of Singapore, Economic Bulletin, 


Singapore, March 1953. 


Taiwan’s Textile Industry 


The number of cotton spindles in operation in Taiwan 
totaled 130,000 at the end of 1952, compared with 95,000 
in 1951, 50,000 in 1950, and less than 20,000 at the end 
of World War II. It is expected that the number will be 
increased to 170,000 this year. Cotton cloth production 
in 1952 was 75,000 pieces, against 18,000 pieces in 1941, 
and it is expected to reach 80,000 pieces this year. As 
a result of the rapid rise of cotton cloth production and 
spindle installation, the supply of cloth is now reaching 
domestic requirements. Furthermore, the increased ac- 
tivity in the textile industry has greatly increased em- 
ployment. 

Source: Bank of China, Monthly Economic Review, 
Taipei, Taiwan, May 1953. 


Declining Profits of Japanese Corporations 
The March balance sheets of the principal Japanese 


corporations indicate that on the whole profits have fallen 
Although profits of the 


domestic consumption industries (petroleum, ceramics, 


more than had been estimated. 
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food, amusement, trading, etc.) are still favorable, those 
of the heavy and chemical industries and of export in- 
dustries (coal, iron and steel, shipping, textiles, synthetic 
A survey of 303 cor- 
porations shows that dividends of 173 remained un- 
changed, those of 110 decreased, and those of 20 in- 


creased. 


fertilizers, etc.) dropped sharply. 


Source: Bank of Japan, Fortnightly Letter, Tokyo, Japan, 
May 16, 1953. 


Japanese Allocation of Raw Cotton 


A new system of raw cotton allocation for Japanese 
spinning mills, to be enforced as of next July, has been 
established by the Japanese Ministry of International 
Trade and Industry after consultation with representa- 
The total alloca- 
tion will be based on the domestic need for cotton 


lives of the cotton spinning industry. 


textiles and the promotion of exports, in contrast to the 
previous method which was based mainly on plant equip- 
ment. The allocation for domestic consumption will be 
made initially on the assumption that 120,000 bales of 
cotton yarn will be produced each month; the amount of 
cotton goods allocated for domestic consumption will 
be decreased gradually, with the increase of cotton textile 
The allocation will also be based on the number 
and the capacity of spindles in operation. There will be 
incentive allocations according to the quantity of prod- 


exports. 


ucts exported, especially exports of highly processed 

products and those to new markets. 

Sources: Bank of Japan, Fortnightly Letter, Tokyo, Japan, 
May 1, 1953; The Journal of Commerce, New 
York, N. Y., May 13, 1953. 


Indonesian Economic Developments 


During the first quarter of 1953, the note circulation 
of the Java Bank, Indonesia’s bank of issue, rose by 
500 million rupiah, which is equal to about half of the 
increase in the entire year 1952. The Government’s 
overdraft at the Java Bank, which indicates the extent 
of deficit financing, increased by 1.1 billion rupiah. 

The decline in official foreign exchange reserves, which 
was sharp in the second half of 1952, has leveled off 
somewhat, primarily because of greater import restric- 
tions. Exports, exclusive of petroleum products, in the 
first quarter were at an annual rate equivalent to about 
US$550 million, compared with about $1,050 million in 
1951 and $730 million in 1952. Rubber exports de- 
clined by $231 million. to $655 million, a decline that 
was due almost entirely to a decline in the volume and 
The initial local re- 
action to the market decline in rubber prices led to a 


value of exports of small holders. 


strong renewal of demands in the press for shipping 
rubber to Mainland China, despite the U.N. embargo. 
Copra exports also declined sharply. 
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Production developments were encouraging, with in- 
creased output indicated for such basic items as rice, 
cassava, corn, tin ore, and petroleum. However, for 
secondary industries the situation was unfavorable, most 
of the important ones (such as textiles) remaining seri- 
ously depressed. Major government planning efforts 
in the industrial sector were renewed. 

Another important development was the assumption 
by the Government of the operations of Banka, the tin- 
mining concern, long owned by the Government, from 
whose management the mixed Government-Billiton Com- 


pany (Dutch) has now been displaced. 


Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., June 1, 1953. 







INTERNATIONAL FINANCIAL STATISTICS 


This monthly bulletin is a standard source of 
statistics on all aspects of domestic and international 
finance. For most countries of the world it reports 
annual and current data on exchange rates, gold 
and foreign exchange ‘holdings, international trade, 
balances of payments, money supply, bank assets, 
interest rates, and other related items. Historical 
summaries of the development of exchange rates 
are given for many countries. Special articles are 
presented on such subjects as Cross Rate Premiums 
and Discounts, Changes in Money Supply, Owner- 
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The journal may also be dispatched airmail at the 
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United States and Canada 


U.S. Grain Storage Difficulties 


It is anticipated that there will be a serious shortage 
of grain storage facilities in the United States this fall. 
Such facilities are already overloaded with government 
purchases from last year’s wheat crop, and the 1953 
wheat crop is expected to be close to record levels, with 
an abnormal proportion of the crop likely to be placed 
under government loan because of falling prices. (In 
Chicago, the largest market for wheat, the current price 
is $2.02 per bushel, compared with the loan rate of 
$2.53 per bushel.) The shortage of facilities has become 
so acute that 125 ships of the “mothball” fleet in the 
east are being utilized for storage purposes. Abnormally 
large government purchases of corn this autumn will 
intensify the storage problem. (The market price for 
corn is also well below the government purchase price.) 
In Iowa alone, the largest corn-producing state, the 
amount of government-purchased corn will be twice the 
available storage facilities. 

Source: The Wall Street Journal, New York, N. Y., 
June 3, 1953. 


Canadian Balance of Payments Trends 


With a trade surplus of $490 million and a deficit on 
service account of $339 million, Canada had a current ac- 
count surplus of $151 million in 1952. In 1951 there was 
a current account deficit of $517 million, including a trade 
deficit of $147 million. The 1952 improvement in the 
trade balance was due principally to a substantial fall 
in import prices, accompanied by only a minor reduc- 
tion in export prices; as a result, the terms of trade 
improved by 13 per cent. The current account surplus 
with overseas countries increased by $570 million—about 
half of which was with the sterling area—and the deficit 
with the United States decreased by $98 million. (Figures 
are in Canadian dollars.) 

On capital account there was a continuing inflow of 
funds, mainly from the United States, for direct invest- 
Direct 
investments reached $332 million, $23 million more than 
in 1951, and new issues (net of redemptions), at $230 
million, also were slightly higher. More than half of the 
direct investments went into oil development, and a 
further $90 million into the mining industry. The rise in 


ment and from the sale of new Canadian issues. 


the exchange rate during the year, however, led to an 
equilibrating outflow of other forms of capital; these 
included a $95 million liquidation of nonresident hold- 
ings of Canadian securities and over $400 million of 
other short-term outflows. There was also external direct 
investment by Canadians of $64 million. 

In the first three months of 1953, when there was 
a trade deficit of $84 million (see this News Survey, 
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Vol. V, p. 347), the long-term capital inflow continued, 
with receipts of about $90 million from direct invest- 
At the 
same time, the efflux of capital resulting from the 
liquidation of nonresident holdings of Canadian secur- 
ities was replaced by an inflow of $10 million, and other 
short-term movements are reported to have been rela- 
tively small. During that three-month period, the exchange 
rate declined from an average rate of US$103.01 per 
Canadian dollar in January to US$101.67 in March. 
Sources: Dominion Bureau of Statistics, Sales and Pur- 
chases of Securities Between Canada and Other 
Countries, March 1953, and Daily Bulletin, 
May 30, 1953, Ottawa, Canada. 


ments and of $87 million from net new issues. 


Latin America 


Mexican Currency Stabilization Agreement 


The renewal of the U.S. currency stabilization agree- 
ment with Mexico was announced on June 9. Currency 
stabilization guarantees were begun in 1941, and the 
present agreement, which has now been renewed until 
the end of 1955, was made in 1949 at the time of the 
devaluation of the Mexican peso to 8.65 pesos per US$1. 
It has not been necessary since that time to draw upon 
the resources of the stabilization fund. The amount 
allotted to the fund has been increased from $50 million 
to $75 million, this increase, according to the U.S. Treas- 
ury, being “in keeping with the growth of Mexican pro- 
duction and the increase in trade and financial trans- 
actions” between the two countries. The Treasury an- 
nouncement also states that the agreement “will, as in 
the past, be operated in close coordination with the 
activities of the International Monetary Fund.” 
Source: The Journal of Commerce, New York, N. Y., 

June 10, 1953. 


Cuban Financing Sources 


To strengthen the position of the Treasury and to 
meet the cost of special public works projects made es- 
sential by the short sugar-grinding season, the Cuban 
Government has enacted a law-decree providing for the 
issue of certificates of public works indebtedness, with 
a ceiling of 20 million pesos, at 5 per cent interest, to be 
amortized within 20 years. The plan is to offer these 
certificates to contractors and materials suppliers, partly 
in lieu of cash payments. 

Also, a proposal has been made for a law-decree that 
would set up a government institution, in addition to 
the National Bank and the Agricultural and Industrial 
Development Bank. The third institution would be called 
the Financiera Nacional de Cuba, and would issue mort- 
gage bonds covering self-liquidating public works proj- 
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ects. It would require substantial underwriting by the 
National Bank, commercial banks, and insurance com- 
panies, and also the retirement and pensions funds of 
industry and trade. 


Source: Diario de la Marina, Havana, Cuba, May 28, 
1953. 


Reserve Requirements in Colombia 


Reserve requirements on demand deposits in Colom- 
bian banks will be increased by 1 per cent on June 1, 
and by another 1 per cent on July 1. On the same 
dates, reserve requirements on time deposits also will 
be raised by the same percentages. At present, demand 
deposit requirements are 18 per cent and time deposit 
requirements 8 per cent. The increases are considered 
necessary to restrict credit and to limit imports to the 
amount of exchange available in the country. 

Source: The Journal of Commerce, New York, N. Y., 
June 5, 1953. 


Freezing of Prices in Paraguay 


When the Paraguayan Government announced the 
general 30 per cent increase in minimum wages and 
salaries (see this News Survey, Vol. V, p. 364), it also 
decreed a general freeze of wholesale and retail prices 
of domestic and imported goods. Price adjustments will 
be permitted in September 1953 for goods whose prices 
have not increased during the current year, but the aggre- 
gate increases may not raise the official cost of living 
index by more than 20 per cent. Once these adjustments 
are made, the scale of wages and salaries may be revised 
upward by a maximum of 20 per cent. 


Source: El Pais, Asuncion, Paraguay, May 2, 1953. 


Uruguay's Foreign Trade 


The improvement in Uruguay’s foreign trade, which 
began in the latter part of 1952, continued into the 
first quarter of 1953, when there was a trade surplus 
cquivalent to US$23.5 million, compared with a surplus 
of $19.7 million in the preceding quarter and a deficit 
of $34.6 million in the first quarter of 1952. Exports 
in January-March 1953 amounted to $66.4 million, 
60 per cent of which were exports of greasy and scoured 
wool. The largest share—$17.9 million—of total exports 
went to the United Kingdom; exports to the United 
States, which had taken by far the largest share in earlier 
years, amounted to $15.3 million. However, the United 
States continued to be the most important supplier, 
accounting for $9.1 million of Uruguay’s imports; Ger- 
many was second, supplying goods valued at $4.3 mil- 
lion; and the United Kingdom, with $3.5 million, was 
third. 


Source: El Pais, Montevideo, Uruguay, May 26, 1953. 
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Industrial Production in Argentina 


The index of industrial production in Argentina in 
1952 was 141.3 (1943 — 100), compared with 150.8 in 
1951. For manufacturing output in general, the index 
dropped from 152.9 to 141.7, and for textiles from 151.4 
to 124.4. Increases, however, were recorded for such 
industries as food, drink, tobacco, petroleum products, 
rubber, machinery and vehicles, and electrical appliances. 
In general, output of durable goods industries remained 
about the same as in 1950-51, while nondurable goods 
output fell 7.3 per cent below that in 1950 and 1951. 


Source: Bank of London & South America, Fortnightly 
Review, London, England, May 30, 1953. 


Other Countries 
South African Gold Production 


Gold output in the Transvaal and Orange Free State 
was 981,219 ounces, valued at £12,109,878, in April, a 
decline of 8,896 ounces from the previous month. Native 
labor cmployed in the gold mines totaled 285,563, more 
than 12,000 less than in April 1952. The labor posi- 
lion is deteriorating at a time when more workers are 
required to open up the new mines. 

Sources: Cape Times, Cape Town, South Africa, May 11 
and 12, 1953. 





Fund Executive Director 


Mr. Frank A. Southard, Jr. has been reappointed 
Executive Director of the Fund for the United States. 
Mr. Southard has served as Executive Director since 


February 8, 1949, 


Corrigendum 


Volume V, No. 39, April 10, 1953, p. 313, item 
“Foreign Banks in Iraq”: The name of the first of the 
two Lebanese banks reported as being authorized to 
operate in Baghdad is Intra Bank. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 
end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 


sources quoted and are not necessarily those of the 
Fund. 


The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 


The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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